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Buy Recent Dip: Virtuix Holdings Inc. (VTIX) announced pleasing 

fiscal Q3:26 earnings, but shares sold off following its circa +60% price rise off 
lows.  Trailing nine-month revenue through Dec-2024 was up +41% yoy, though 
fiscal Q3:26 (calendar Q4:25) yoy revenue declined vs. 2024 order backlog 
clearance.  The important metric to focus on is new orders that were up +60% 
during December 2025 holiday yoy.  The Company’s market-leading, patent-
protected, full-body VR multi-use product growth strategy (consumer, enterprise, 
and defense) combined with recurring software licensing and gaming income 
plus several new positive developments (see below) bode well for even faster 
growth.  Moreover, valuation is potentially discounted (Price/Sales calendar 
2027E) to undervalued (DCF analysis), as 2027+ growth is expected to display 
a hockey stick profile.  This condition is attractive for a growth company.  Time 
for the long-term investment case to shine.  We are bullish on Virtuix with a 
price target dependent on a more detailed DCF and peer analysis. 

 

 

Investment Case 

➢ Virtuix is a leader in rapidly growing, full body, 360O virtual reality: high volume 
gaming/fitness (Omni One) as well as high margin enterprise and defense systems.  
The Company has 3,000 units/month production capacity (equivalent to $100 million 
annual revenue).  With 25 patents (and five more pending) as well as leadership in 
photorealistic AI rendering, competitive advantage remains strong. NEW: VTIX is also 
moving into Europe this year, has a new partnership with Meta (six million user market 
for Omni One), and new HSA/FSA eligibility (i.e., up to 30% pre-tax consumer savings). 

➢ While revenue was +41% yoy for the trailing nine months, fiscal Q3:26 revenue declined 
24% yoy reflecting clearance of an order backlog in year earlier quarter.  New orders 
were up +60% in December holiday vs. 2024.  Gross margin rose to 30% on price 
increases in the quarter vs. (2)% in prior year’s quarter.  Operating loss was stable yoy 
as higher selling expenses offset higher gross margin as well as lower R&D and G&A 
expenses.   
 

Risks 

➢ VTIX is not yet profitable, with an estimated $600,000/month cash burn.  However, the 
Company is now, post-IPO, $11.5+ million cash rich with low ~$1million cash-payable 
long-term debt (i.e., not including convertible debt), indicating an ability to survive most, 
if not the entire 2026 calendar year without need of additional external financing. 

➢ Warrant and convertible debt share dilution is distinctly possible, though exercise 
impact is likely already reflected in the share price.  A DCF analysis will clarify this 
reality. 
 

Valuation 

➢ While calendar 2026 sales expectations are strong (+20% revenue growth), sales level 
is low (thus 45x Price/Sales calendar 2026E vs. 4.8x industry average).  However, sales 
are expected to ramp sharply in calendar 2027 and beyond.  If VTIX realizes even half 
of its current sales production capacity (i.e., $50 million annual revenue), Price/Sales 
calendar 2027E is a discounted 4.0x (vs. 4.2x industry average), which likely 
undervalues the Company.  To best show this discount, a more detailed DCF and peer 
analysis is required. 

➢ The January 2026 IPO was well-received though the shares sold off afterward.  Legacy 
investors’ sales are now likely complete, as evidenced by a circa +60% share price rise 
off lows, approaching the IPO price.  Time for the long-term investment case to shine. 

52-Week Range 04.39-92.74 

Shares Outstanding 31.8 mil 

Insider / Institutional TBD 

Public Float  6.1 mil 

Market Capitalization $217 mil 

Debt (Fiscal Q3:26) $5.3 mil 

Debt / Mkt Value Equity 2% 

ROE (LTM) NM 

Book Value / Share NM 

Daily Volume (90-day) 0.5 mil 

Fwd. Div. & Yield NM 
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About the Company 

Virtuix Holdings Inc. (Virtuix), 
through its subsidiaries, develops 
and manufactures full-body virtual 
reality (VR) systems for consumer, 
enterprise, and defense markets. 
Its "Omni" omni-directional 
treadmills enable players to walk 
and run 360 degrees inside video 
games and other virtual reality 
applications.  The Company was 
incorporated in 2013 and is based 
in Austin, Texas. 
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Important Disclosures 
 
Emerging Growth.com (“EG”) is a publisher and distributor of branded investment research reports provided by Emerging 
Growth Research LLC ("EGR Report") focused on both public and private companies.  This report was prepared for 
institutional and professional investors ONLY and it is also known as Company Sponsored Research ("CSR"). 
Collectively, however ("EGR Report(s)"). 
 
Be advised that this EGR Report is being provided by Emerging Growth Research LLC (EGR) solely for informational 
purposes, is not the opinion of EG, should not be construed as an offer or solicitation to buy or sell securities, and should 
not be considered in any decision to buy or sell any security mentioned within the EGR Reports. All information contained 
in the EGR Report as well as on the EmergingGrowth.com website is obtained from sources believed to be reliable but 
not guaranteed to be accurate or all-inclusive, timely, or correct. The information includes certain forward-looking 
statements, which may be affected by unforeseen circumstances and / or certain risks. Because EGR is compensated as 
detailed herein and EG receives Licensing fees from EGR, as also detailed herein, EG and EGR have a conflict of interest 
and strongly urge you to consult your own independent financial, investment, tax and legal advisors prior to purchasing or 
selling any securities mentioned herein. 
 
The analyst that has prepared and is responsible for the content of this report has stated that neither he/she, nor any of 
his/her associates both professional and personal, to the best of his/her knowledge have no personal or professional 
relationship with any of the companies or principals of any companies mentioned within, other than providing services that 
EGR may offer. 
 
Neither EG nor EGR is being compensated by the subject Company of this report.   
 
It is the intent of EGR to provide continuing coverage on a quarterly basis, or otherwise for the subject Company of this 
report; however, EGR or EG will not notify readers of this report if coverage by EGR, for any reason, is terminated. 
 
The reader or user of this content agrees that neither EGR and / or EG nor the analysts, directors, officers, employees, 
representatives, independent contractors, agents, or affiliates of EGR and EG shall be liable or held liable for any 
omissions, errors or inaccuracies, regardless of cause, foreseeability, or the lack of timeliness of this or any of our other 
reports to users. This lack of liability extends to direct, indirect, incidental, exemplary, compensatory, punitive, special or 
consequential damages, costs, expenses, legal fees, losses, lost income, lost profit, or opportunity costs.  
 
Again, all information contained herein should be independently verified by your own research and your own independent 
financial, investment, tax, and legal advisors prior to purchasing or selling any securities mentioned herein. 
 
In addition to the specific disclosures mentioned herein, you are encouraged to read our general disclosure here: 
EmergingGrowth.com/Disclosure. 
 

Rating Definitions  
 
Buy, 30% or greater price appreciation in the next 12 months. 
Buy-Extended, near-term EPS and/or revenue horizon is challenging with strong long-term appreciation possibility. 
Buy-Emerging, initial stages with low revenue and the potential for large returns with higher risk and volatility. 
Hold, perform similar to market. 
Sell, 30% or more decline in the next 12 months. 
 

© Copyright 2026 Emerging Growth Research LLC  
 
No part of this material may be copied, photocopied, or duplicated in any form by any means or redistributed without the 
prior written consent of Emerging Growth Research LLC.  
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5-Year Chart 

 


